Separate Audit Report of the Caomptroller & Auditor General of India
on the Accounts of National Council for Teacher Education,
New Delhi for the year ended 31%* March, 2013

1. We have audited the attached Balance Sheet of National Council for Teacher Education

(NCTE) as at 31* March, 2013, the Income & Expenditure Account and Receipts &

Payments Account for the year ended on that date under Section 19(2) of the Comptroller

& Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971 read with Section

26(3) of National Council for Teacher Education Act, 1993. These financial statements

include the accounts of four branches of NCTE ocated at Bhubaneswar, Bhopal, Jaipur

and Bangalore. These financial staterrents are the responsibility of NCTE’s management.

= Our responsibility is to express an oainion on these financial statements based on our
audit.

2. This Separate Audit Report contains the commer:s of the Comptroller & Auditor General
of India (CAG) on the accounting treatment only with regard to classification, conformity
with the best accounting practices, eccounting standards and disclosures norms, efc.
Audit observations on financial trarsactions with regard to compliance with the Law,
Rules & Regulations (Propriety and Regularity) and efficiency-cum-performance aspects,
etc., if any, are reported through Inspection Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accardance with auditing standards generally acceptad
in India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financizl statements are free from material misstatements.
An audit includes examining, on a fest basis, evidences supporting the amounts and
disclosure in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating
the overall presentation of financial statemenis We believe that our audit provides a
reasonable basis for our opinion.

4. Based on our audit, we report that:

()  We have obtained all the infornation and explanations except those mentioned in
the report, which to the best ¢f our knowledge and belief were necessary for the
purpose of our audit.

(i) The Balance Sheet, Income & Expenditure Account and Receipts & Payments
Account dealt with by this report has bez2n drawn up in the common format of
accounts prescribed by the Government of India, Ministry of Finance.

(i)  In our opinion, proper books of accounts and other relevant records have been
maintained by the National Council for Teacner Education as required under Section
26(1) of the National Council fcr Teacher Education Act 1993 in so far as it appears
from our examination of such books.

(iv) We further report that-




A1

A11

Balance Sheet

Liabilities

Current Liabilities & Provisions (Schedule 7) - Rs. 10.56 lakh

No provision had been made for retirement benefits viz. gratuity, pension and leave
encashment on actuarial valuaticn basis although it is disclosed in significant accounting
policy that liability towards gratuity is accrued based on actuarial valuation. This was also
reported in previous years audit raport.

Assets

Investment — Others (CPF) (Schedule 10) — Rs. 512.28 lakh

The Investments (Rs. 3.73 crore) of Contributory Provident Fund were not made as per the
pattern prescribed by the Ministry of Finance vide notification No. 5 (88)/2006-EPR dated
14.08.2008. This was also reported in the previous year’s audit reports.

Significant Accounting Policies & Notes on Accounts (Schedule - 24 & 25)
Non-charging of depreciation on fixed assets

The NCTE had disclosed in the accounting polices that the depreciation was being provided
on straight line method as per the rate specifiec in the Income Tax Act but the Council has not
provided depreciation on its fixed assets since inception. Thus the disclosure in the Significant
Accounting Pcicies and Notes or Accounts was not correct. This was also reported in the
provious year’s audit report.

Grants-in-aid

Duringthe year, the NCTE dic not receive zny grants from the Government of India.
Management letter

Deficiencies which have not been included in the Audit Report have been brought to the
notice of the Chairperson, National Counci for Teacher Education through a management
letter issued separately for remedialicorrec:ive action.

V. Subject to our observations in the preceding paragraphs, we report that the Balance

Sheet, Income & Expenditure Account and Receipts and Payments Account dealt
with by this report are in agreement with the books of accounts.




Vi. In our opinion and to the bes: of our information and according to the explanations
given to us, the said financial statements read together with the Accountng Policies
and Notes on Accounts, and subject to the significant matters stated above and other
matfters mentioned in Annexure to this Audit Report give a true and fair view in
conformity with accounting principles generally accepted in India.

a. In so far as it relates to the Balance Sheet, of the state of affairs of the National
Council for Teacher Education as at 31 March, 2013 and

b. Insc far as it relates to Income and Expenditure Account of the surplus for the year
ended on that dated.

For and on behalf of the C&AG of India

Place: New Delhi Director General of Audit
Dated: 18.2.2014 (Central Expenditure)



1.

Annexure
Adequacy of Internal Audit System
° There is no internal audit wing in the Council. The internal audit is conducted by the All
India Council of Auditors & Accountants, New Delhi. Internal audit of Regional Centres

and Headquarters for the year 2012-13 has been conducted but the report was awaited.

® 16 paras in respect of Headquarters, New Delhi and Regional Centres were
outstanding.

Adequacy of Internal Control System

» The Bank Reconciliaticn of three bank acccunts was in arrear from 2011-12.

° 41 disciplinary/vigilance cases were perding.

. 37 paras for the period from 1996-97 to 2010-11 were outstanding.

Systemvof physical verification of assets

° The physical verificaticn of fixed assets in respect of NCTE hqrs had been conducted
upto 2008-09. The physical verification of Library Books had been conducted upto
2011-12. The library books worth Rs. 84,080 were found missing.

© Consolidated Fixed Assets Register had not b=en maintained by the HQ. Further, extract
of fixed assets purchased by the four R2gional Centres had been appended with the
monthly accounts received at headquarters. In the absence of which figures shown in
the Balance Sheet coulc not be verified

Systems of physical verification of inventory

° The Physical verification of stationery had b2en conducted upto 2008-09.

Regularity in payment of statutory dues

@ As per accounts, no payment over six months in respect of statutory dues was
outstanding as on 31 March 2013.

-
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NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-Il, 1, Bahadur Shah Zafar Marg, New Delhi - 110 002

SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2013

Amount (Rs.)
SCHEDULE 04- SECURED LOANS AND BORROWINGS:| Current Year Previous Year
1.  Central Govarnmert - - S =
2.  State Government (Specify) - - & =
3. Financial Institutions
a) Term Loans - ¥ “
b) Interest accrued ard due - - < -
4. Banks:
a) Term Loans 0.00 0.0C 0.00 0.00
Interest accrued and due
b) Other Loans (specify) - - = -
Interest accrued and due
5.  Other Institutions and Agencies - - o =
6. Debentures and Bonds - A s =
7.  Others (Specify) - - 2 -
TOTAL 0.00 0.00 0.00 0.00

= be i

(Bhupendra Sharma) (Mrs. R. Jay)
Accounts Officer Member Secretary
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NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-Il, 1, Bahadur Shah Zafar Marg, New Delhi - 110 002

SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2013

Amount (Rs.)

SCHEDULE 05- UNSECURED LOANS AND BORROWINGS Current Year Previous Year
1. Central Government B =
2. State Government (Spec fy) 5 -
3.  Financial Institutions - E
4. Banks:

a) TermLoans

b)  Other Loans (specify) = -
5. Other Institufions and Agencies - -
6. Debentures and Boncs - -
7. Fixed Deposits = 5
8. Others (Specify) - =
TOTAL 0.00 0.00

€T

(Bhupendra Sharma)
Accounts Officer

14

/Jaf £

(Mrs. R. Jay)
Member Secretary




NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi - 110 002

SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2013

Amount (Rs.)
SCHEDULE 26-DEFERRED CREDIT LIABILITIES: Current Year Previous Year
a) Acceptances secured by hypothecation of capital - -
equipmants anc other assets
b) Others & 2
TOTAL v 0.00 0.00

e

(Bhupendra Sharma)
Accounts Off cer

15

/wa £

(Mrs. R. Jay)
Member Secretary



NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2013

Amount (Rs.)

SCHEDULE 07-CURRENT LIABILITIES AND PROVISIONS

Current Year

Previous Year

A. CURRENT LIABILITIES

; B

Acceptances

2.

Sundry Creditors:

a) For Goods

b) Others

Advances Received

Interest accrued but not due on:

a) Secured Lcans/borrowings

b)  Unsecured Loans/barrowings

Statutory Liabilities:

a) Overdue

b) Others

Other current Liabilities

a) Outstanding Expenses

112€75.00

1135.00

b) Security Deposit

78835.C0

78885.00

c) Refundable to Govt.- NPEP

786919.00

786919.00

d) Refundable to UNESCO-HIV/AIDS

77752.C0

77752.00

TOTAL

1056431.00

944691.00

PROVISIONS

1

For Taxation

Gratuity

Superannuation/Pension

Accumulated Leave Encashment

Trade Warranties/Claims

o|o|aw v

Others (Specify)

TOTAL

TOTAL (A+B)

1056431.00

1056431.00

944691.00 | 944691.00

P

(Bhupendra Sharma)
Accounts Officer

16

(Mrs. R. Jay)
Member Secretary
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NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-Il, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2013

Amount (Rs.)

SCHEDULE 09-INVESTMENTS FROM EARMARKED/ENDOWMENT FUNDS Current Year | Previous Year

1. In Government Securities

2.  Other approved Securities

3. Shares

4. Debentures and Bonds

5. Subsidiaries and Joint Ventures

6. Others (to be specified) 5 <

TOTAL 0.00 0.00

= /J@f (K

(Bhupendra Sharma) (Mrs. R. Jay)
Accounts Officer Member Secretary
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NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF BALANCE SHEET AS ON 31st MARCH, 2013

Amount (Rs.)

SCHEDULE 12- INVESTMENTS-OTHERS Current Year Previous Year
1. InGovernmant Secruities - -
2. Otheraporoved Secruities - -
3. Shares s ),

‘ 4. Debentures and Bonds - -
5. Subsidiares and Joint Ventures - -
6. Others (to be specified) - -

Contributary Provident Fund

a) CPF Investment 37259216.94 35191502.33
b) Cash-et-Bank 13064935.83 6834923.83
c) _Advances with Employees 904146.C0 1552123.00
TOTAL 51228298.77 43578554.16

- /Jaf &

(Bhupendra Shafma) (Mrs. R. Jay)
Accounts Officer Member Secretary

19
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NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF INCOME & EXPENDITURE FOR THE

PERIOD/YEAR ENDED ON 31st MARCH, 2013

Amount (Rs.)

SCHEDULE 12- INCOME FROM SALES/SERVICES

Current Year

Previous Year

1.  Income from Sales

a) Sale of Finished Goods

b) Sale of Raw Material

c) Sale of Scraps

2. Income from Services

a) Labour and Processing Chérges

b) Professional/Consultancy Services

c) Agency Commission and Brokerage

d) Maintenance Services (Equipment/Property)

e) Others (Spceify)

TOTAL

e

(Bhupendra Sharma)
Accounts Officer

22

/J&T £

(Mrs. R. Jay)
Member Secretary



NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-Il, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF INCOME & EXPENDITURE FOR THE
PERIOD/YEAR ENDED ON 31st MARCH, 2013

Amount (Rs.)

SCHEDULE 13- GRANTS/SUBSIDIES Current Year | Previous Year
r=

1. Central Government -

2. State Government(s) -

3. Government Agencies -

4. |Institutions/Welfare Bodies -

5. Internatioral Organisations - UNESCO (Peace Educztion Project) E

6. Others (Specify) -

TOTAL 0.00 0.00

= ke

(Bhupendra Sharma) (Mrs. R. Jay)
Accounts Officer Member Secretary

23



NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF INCOME & EXPENDITURE FOR THE

PERIOD/YEAR ENDED ON 31st MARCH, 2013

Amount(Rs.)

SCHEDULE 14- FEES/SUBSCRIPTIONS

Current Year

Previous Year

1. Entrance Fees

2. Annual Fees/Subscriptions

3. Seminar/Program Fees

4. Consultancy Fees

5. Others (specify)

TOTAL

0.00

0.00

e

(Bhupendra Sharma)
Accounts Officer

24

(Mrs. R. Jay)
Member Secretary
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NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF INCOME & EXPENDITURE FOR THE
PERIOD/YEAR ENDED ON 31st MARCH, 2013

Amount (Rs.)
SCHEDULE 16-INCOME FROM ROYALTY, PUBLICATION ETC. Current Year Previous Year
1.  Income from Royalty = i
2. Income from Publications - B
3.  Others (specify) Y :
TOTAL 0.00 0.00

P

(Bhupendra Sharma)
Accounts Officer

26

(Mrs. R. Jay)
Member Secretary



'NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF INCOME & EXPENDITURE FOR THE
PERIOD/YEAR ENDED ON 31st MARCH, 2013

Amount (Rs.)
SCHEDULE 17-INTEREST EARNED Current Year Previous Year
INTEREST EASNED
On FDRs/Saving Banks Accounts 65164359.10 26692434.10
TOTAL 65164359.10 26692434.10

- ”J@f &

(Bhupendra Sharma) (Mrs. R. Jay)
Accounts Officer Member Secretary
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NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF INCOME & EXPENDITURE FOR

THE PERIOD/YEAR ENDED ON 31st MARCH, 2013

Amount (Rs.)
SCHEDULE 18- OTHER INCOME Current Year | Previous Year
1) Profit on Sale/disposal of Assets:
a) Owned assets -
b) Assets acquired out of grants, or received free of cost -
2) Export Incentives realized -
3) Fees for Miscellaneous Services -
4) Miscellaneous Income
a) Sale Proceeds of Application Forms 45150.00 303513.00
b) Fees for recognition of Institutions 358951849.50 115057043.89
c) Misc. Receipts. 1641131.69 729333.00
d) Sale of Publication 538965.00 868955.00
e) Appeal fee . 8490000.00 5033700.00
f) Leave Salary & Pension Contr bution 0.00 0.00
g) License Fee/ Electricity & Warer Charges 0.00 0.00
h) Rentrecovered 0.00 0.00
TOTAL 369667096.19 121992544.89
Jo-p- &
== T
(Bhupendra Sharma) (Mrs. R. Jay)
Accounts Officer Member Secretary
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NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF INCOME & EXPENDITURE FOR THE PERIOD/
YEAR ENDED ON 31st MARCH, 2013

Amount (Rs.)

SCHEDULE 19-INCREASE/(DECREASE) IN STOCK OF
FINISHED GOODS & WORK IN PROGRESS

Current Year

Previous Year

A) Closing sfcck

i) Finished Goods

ii) Work-in-progress

B) Less: Opening Stock

i)  Finished Goods

i) Work-in-progress

NET INCREASE/(DECREASE) [A-B]

0.00 0.00

0.00 0.00

T

(Bhupendra Sharma)
Accounts Officer

29

/J&T £

(Mrs. R. Jay)

Member Secretary
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NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF INCOME & EXPENDITURE FOR THE

PERIOD/YEAR ENDED ON 31st MARCH, 2013
Amount (Rs.)

SCHEDULE 22-EXPENDITURE ON GRANTS,SUBSIDIES ETC Current Year Previous Year

a) _Grants given to Institutions/Organisations -

b) Subsidies given to Institutions/Organisations -

TOTAL *

= L 10

(Mrs.R. Jay)

(Bhupendra Sharma)
Member Secretary

Accounts Officer
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NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-ll, 1, Bahadur Shah Zafar Marg, New Delhi-110002

SCHEDULES FORMING PART OF INCOME & EXPENDITURE FOR THE
PERIOD/YEAR ENDED ON 31st MARCH, 2013

Amount (Rs.)

SCHEDULE 23-INTEREST Current Year Previous Year

a) On Fixed Loans - -

b) On Other Loans (including Bank Charges) - -

c) Others (specify) - =

TOTAL - 5

) e <.

(Bhupendra Sharma} (Mrs. R. Jay)
Accounts Officer Member Secretary

4



FORM OF FINANCIAL STATEMENTS (NON-PROFIT ORGANISATIONS)
NATIONAL COUNCIL for TEACHER EDUCATION
Hans Bhawan Wing-Il, 1, Bahadur Shah Zafar Marg, New Delhi - 110 002

SCHEDULES FORMING PART OF THE ACCOUNTS FOR THE PERIOD
ENDED ON 31t MARCH, 2013

SCHEDULE 24 — SIGNIFICANT ACCOUNTING POLICIES (lllustrative)

¢

ACCOUNTING CONVENTION

The financial statements are prepared on the basis of historical cost convention, unless

otherwise stated and on the accrual method of accounting.
INVENTORY VALUATION

2.1.  Stores and Spares (including machinery spares) are valued at cost.

2.2. Raw materials, semi-finished goods and finished goods are valued at lower of cost
and net realizable value. The costs are based on weighted average cost. Cost of
finishad goods and semi-finished goods is determined by considering material, labour

and related overheads.

INVESTMENTS

31. Investments classified as “long term nvestments” are carried at cost. Provision for

decline, other than temporary, is madz in carrying cost cf such investments.

3.2. Investments classified as ‘Current” a“e carried at lower of cost and fair value. Provision
for shortfall on the value cf such investments is made for each investment considered

individually and not on a global basis.
3.3. Costincludes acquisition expenses like brokerage, fransfer stamps.

EXCISE DUTY

Liability for excise duty in respect of goods produced by the entity, other than for exports, is
accourt=d upon completion of manufacture ard provision is made for excisable manufactured

goods as at the year-end.
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10.

FIXED ASSETS

5.1.

5.2.

Fixed Assets are stated at cost of acquisition inclusive of inward freight, duties and
taxes and incidental and direct expenses related to acquisition. In respect of projects
involving construction, related pre-operational expenses (including interest on loans
for specific project prior to its completion), form part of the value of the assets
capitaized.

Fixed Assets received by way of ncn-monetary grants, (other than towards the Corpus
Fund), are capitalized at values stated, by corresponding credit to Capital Reserve.

DEPRECIATION

6.1.

6.2.

6.3.

Depreciation is prov ded on straight-line m=thod as per rates specified in the Income-
tax Ac:, 1961 except depreciation on cost adjustments arising on account of conversion
of foreign currency liabilities for acquisition of fixed assets, which is amortized over
the residual life of the respeciive assets.

In respect of additions to/deductions from fixed assets during the year, depreciation is
considered on pro-rata basis.

Assets costing Rs. 5,000 or less each are fully provided.

MISCELLANEOUS EXPENDITURE

Deferred revenue expenditure is writien off over a period of 5 years from the year it is incurred.

ACCOUNTING FOR SALES

Sales include excise duty and are net of sales returns, rebate and trade discount.

GOVERNMENT GRANTS/SUBSIDIES

9.1.

9.2.

9.3.

Government grants of the nature of contribution towards capital cost of setting up
projects are treated as Capital Reserve.

Grants in respect of specific fixed asset acquired are shown as a deduction from the

“cost of the related assets.

Government grants/subsidy is accounted on realization basis.

FOREIGN CURRENCY TRANSACTIONS

10.1.

Transactions denominated in foreign currency are accounted at the exchange rate
prevailing at the date of the transzaction.
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10.2. Current assets, foreign currency loans and currert liabilities are converted at the
exchange rate prevailing as at the year end and the resultant gain/loss is adjusted to
cost of fixed assets, if th= foreign currency liability relates to fixed assets, and in other
cases is considered to revenue.

11 LEASE
Lease rentals are expensed with reference to lease terms.

12. RETIREMENT BENEFITS

12.1. Liability towards gratuity payable on death/retirement of employees is accrued based
on actuarial valuasicn.

12.2. Provision for accumulated leave encashment benefit to the employees is accrued

and computed on the assumption that employees are entitled to receive the benefit as
at each year end.

= e

(Bhupendra Sharma) (Mrs.R. Jay)
Accounts OFicer Member Secretary
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